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< Abstract>

Current Status of Tax Benefit Policies
and Improvement Tasks of Mid-cap Enterprises

Kim, Shineon* & Koo, Sungkwon**

Discrimination in tax benefits according to the size and type of company is
partially reasonable in terms of promoting fairness in taxation stipulated in the
front section of Article 1 of the Restriction of Special Taxation Act. The current
tax exemption system, which is concentrated on SMEs, is cited as the main
factor in reviewing the return to SMEs after graduating from SMEs and growing
into large companies. In terms of horizontal equity, it is difficult to find a
legitimate legal reason for mid-cap enterprises to be sharply discriminated against
in tax benefits such as research and development and employment increase than
SMEs.

In addition, discrimination in tax benefits according to the size of a company
raises doubts about whether the tax policy set forth in the latter part of Article
1 of the Restriction of Special Taxation Act is efficient. This is because various
empirical analyses at domestic and abroad, such as export performance,
employment expansion and wage growth capabilities, R&D, and investment
indicators, have proven to be more efficient in expanding tax support for mid
cap enterprises than SMEs. The current tax exemption system for mid cap
enterprises needs to be redesigned so that they are not excessively
disadvantageous compared to SMEs.

In specific, to promote R&D and investment, the benefits of mid cap
enterprises with investment capacity should be increased beyond SMEs to
eliminate incentives to return to SMEs. Customized tax support should be
expanded by finding growth-oriented mid cap enterprises that are more effective

in education and training for workers, increasing employment, and raising wages

* Primary Author : Certified Tax Attorney, Ph.D. in Korea, Attorney at law in Illinois,
US

** Corresponding Author : Professor of Tax Accounting, Myoungji College
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than SMEs. It is also necessary to prepare tax special cases to expand the size
of the company through M&A so that high-quality mid cap enterprises such as
Japan can concentrate management resources to promote profit and wage
increases. In addition, exceptions should be made to appoint professional
managers who are not beneficiaries or heirs as representatives by easing the

requirements for human family business succession of mid cap enterprises.

P Key Words : mid cap enterprises, efficiency, R&D, investment promotion,

employment increase



